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By Jan. 30, prices on fuels and basic foodstuffs had increased between 10 and 50%, as a result of the
past week's run on the dollar. At Christmas, the exchange rate was 5,000 per dollar; 6,000 on Jan. 24;
7,000 on Jan. 25; 8,000 on Jan. 28, and 10,000 on the black market on Jan. 29. (See Chronicle 01/29/91
for previous coverage.) Banks and foreign exchange houses were closed Monday evening by the
government for two days. Shops suspended credit card sales, and many closed early. The stock
exchange on Tuesday suspended trading. In a statement confirming his appointment as Economy
Minister, Domingo Cavallo said that the government would intervene buying or selling dollars to
maintain the exchange rate between 8,000 and 10,000 per dollar. In wholesale markets, beef prices
rose 50% on Monday and Tuesday. Average prices on fruits and vegetables increased 30%, while
the average for sugar, cooking oil, rice and coffee rose 40%. Meanwhile, private and state sector fuel
vendors raised prices 20% per liter for gasoil used by buses, trucks and taxis , and 10% for gasoline.
On Jan. 30, Cavallo appeared before the national congress and requested legislators' support for his
plans to restructure the tax system and reduce tax evasion. According to AFP, such an overture by
the government's economic team since President Carlos Menem took power. Three predecessors
relied on their special relationship with Menem, relegating the congress to second priority status.
(Basic data from AP, Knight-Ridder Financial, 01/29/91; Notimex, 01/30/91; AFP, 01/29/91, 01/30/91)
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